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Notes to the accounts for the year ended 31 March 2003

1 Accounting Policies

The financial statements have been prepared in accordance with applicable Accounting Standards in the United Kingdom.

A summary of the more important Group accounting policies, which have been applied consistently, is set out below.

The accounting policies have been reviewed by the Board of Directors in accordance with Financial Reporting Standard

(‘FRS’) 18 ‘Accounting Policies’.

Basis of accounting

The financial statements are prepared in accordance with the historical cost convention.  

Functional currency

The Group has reassessed its functional currency, with the result that the US dollar (US$) has been regarded as the functional

currency from 1 April 2002.  The US$ is the currency of the primary economic environment in which the Group operates, and it

is also the currency in which the majority of cash is generated and expended by both the Products and Laboratories Group.

The Group has historically measured and presented the financial statements in Sterling.  Effective from 1 April, 2002, the

Financial Statements have been presented in US$ and all comparative figures have been presented to conform to the current year's

presentation. 

Basis of consolidation

The consolidated profit and loss account and balance sheet include the financial statements of the Company and its subsidiary

u n d e rtakings drawn up to 31 March 2003.  Intra-group sales and profits are eliminated fully on consolidation.  The results of 

subsidiaries acquired are included in the consolidated profit and loss account from the date control passes.

On acquisit ion of a subsidiary, all of the subsidiary ’s assets and liabilities that exist at the date of acquisition are recorded at

their fair values reflecting their condition at that date.  All changes to those assets and liabilities, and the resulting gains and losses,

that arise after the Company has gained control of the subsidiary, are charged to the post-acquisition profit  and loss account.

Exceptional items

Exceptional items:  There have been no exceptional items for the year ending 31 March 2003.  For the comparative figures 

of year ending 31 March 2002 the following accounting principles have been followed:

Operating exceptional items:  Exchange gains/losses resulting from the retranslation of balances denominated in foreign 

currencies have been reported separately due to their size. 

Non Operating Exceptional items:  Exceptional costs of $4.156m which relate to a fundamental restructuring of the 

operations of the Group have been included as non-operating exceptional items (see note 4).

Comparative figures

The Consolidated Profit and Loss account of 2002 has been analysed between Continuing and Discontinued Operations as

required by FRS3 ‘Reporting Financial Perf o rmance’.  Comparative figures for 2002 have been originally reported in Sterling but

have now been reported in US$ at an exchange rate of 1.4241$/Pound.

G o o d w i l l

Goodwill arising on consolidation represents the excess of the fair value of the consideration given over the fair value of 

the identifiable net assets acquired.  The accounting policy on goodwill was revised in the year ended 31 March 1999 to take

account of the changes introduced by FRS 10 ‘Goodwill and Intangible Assets’.  Goodwill on previous years’ acquisitions 

remains written off against reserves in accordance with the previous accounting policy.  Such goodwill will be charged in    

the profit and loss account on any future disposal of the business to which it relates.  Goodwill on acquisitions made since 

1 April 1998 is capitalised and amortised over 20 years, in line with the useful economic life of the acquisitions.

Celsis International plc



2 7

Tu r n o v e r

Tu rn o v e r, which excludes value added tax, sales between group companies and trade discounts, represents the invoiced 

value of goods and services supplied together with revenue from collaborat ive research and development, which is recognised 

as turnover in the accounting period in which the related work is carried out.  Tu rnover is recognised on despatch of equipment

to customers with written notification indicating their intention to implement Celsis technology.

Tangible fixed assets

The cost  of tangible fixed assets is their purchase cost, together with any incidental costs of acquisition.  Depreciation is 

calculated so as to write off the cost of tangible fixed assets less their est imated residual values, on a straight line basis over 

the expected useful economic lives of the assets concerned.  The principal useful economic lives used for this purpose are:

Ye a r s

Plant and machinery 3 to 10

Leasehold improvements Period of lease

Intangible fixed assets

Expenditure on patents is written off to the profit  and loss account in the period in which it is incurred.  Expenditure on

licence fees is capitalised and amortisation is calculated so as to write off the cost of the licence on a straight line basis over  

the expected useful life of the licence, which does not exceed 20 years.  Expenditure on acquired trademarks is capitalised and

a m o rtisation is calculated so as to write off the cost of the trademark on a straight line basis over a period of twenty years or

the expected useful life of the trademark, whichever is the short e r.

Research and development

All expenditure on research and development is written off to the profit and loss account in the period in which it  is

i n c u r r e d .

Finance and operating leases

Assets acquired under finance leases are included in fixed assets and are depreciated over the shorter of the lease period 

or their expected economic useful lives.  The capital elements of the leasing commitments are shown as obligations under

finance leases.  The lease rentals are treated as consisting of capital and interest elements.  The capital element is applied to

reduce the outstanding obligations and the interest element is charged to the profit and loss account so as to give a constant

periodic rate of charge on the remaining balance outstanding at the end of each accounting period.  Costs in respect of 

operating leases are charged to the profit and loss account on a straight line basis over the term of the lease.

Stocks and work-in-pro g r e s s

Stocks and work-in-progress are stated at the lower of cost and net realisable value.  In general, cost is determined on a

first in first out basis and includes transport and handling costs.  In the case of manufactured products, cost includes all direct

expenditure and production overheads based on the normal level of activity.  Where necessary, provision is made for obsolete,

slow moving and defective stocks.

S h o rt-term investments

S h o rt - t e rm investments relate to bank deposits which are not repayable on demand.  Movement in such investments is

included under ‘Management of liquid resources’ in the cash flow statement in accordance with FRS 1, ‘Cash flow statements’.

Pension costs

The Company operates a defined contribution scheme for the benefit of UK employees of the Group.  Pension benefits 

are provided to overseas employees in accordance with appropriate local practice.  The pension cost charge represents 

contributions payable by the Group in the year.
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Deferred taxation

In accordance with FRS 19, ‘Deferred tax’ provision is made for deferred tax liabilities and assets using full provision

accounting, otherwise known as the incremental liability method, when an event has taken place by the balance sheet date, the

e ffect of which is to give rise to an increased or reduced tax liability in the future.  Deferred tax is measured at the average rates

that are expected to apply in the periods in which the timing differences are expected to reverse, based on tax rates and laws

that have been enacted or substant ially enacted by the balance sheet date.  Deferred tax assets are recognised to the extent that

they are regarded as recoverable.  Deferred tax assets and liabilities are not discounted.

Fixed asset investments

Own shares are held at the lower of original cost or mid-market price.  Investments in subsidiaries are held in the Company

accounts at cost less provision for impairm e n t .

Foreign currencies

Transactions denominated in a foreign currency are translated at the rate of exchange ruling at the date of transaction.

Assets and liabilities of all non-US companies are translated in US dollars at rate of exchange ruling at the end of the 

financial year, and the results of all non US companies are translated at the average rates of exchange for the year.  Diff e r e n c e s

on exchange arising from the retranslat ion of the opening net investment in subsidiary companies and from the translation of the

results of those companies at average rates are taken to reserves and are reported in the statement of total recognised gains and

losses.  All other foreign exchange dif ferences are taken to the profit and loss account in the year in which they arise.

2 Segmental analysis 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Tu rnover by class of business

Supply of products and collaboration - continuing 1 2 , 2 3 7 1 1 , 2 4 3

Supply of products and collaboration - discontinued - 2 3 1

Supply of testing serv i c e s 1 4 , 8 7 0 1 3 , 7 3 7

2 7 , 1 0 7 2 5 , 2 1 1

Profit before taxation by class of business

Supply of products and collaboration - continuing 2 , 1 1 6 ( 2 , 4 3 1 )

Supply of products and collaboration - discontinued - ( 4 , 5 6 2 )

Supply of testing serv i c e s 1 , 8 2 4 1 , 3 2 6

3 , 9 4 0 ( 5 , 6 6 7 )

Net assets by class of business

Supply of products and collaboration 9 , 5 3 2 5 , 7 6 1

Supply of testing serv i c e s 9 , 0 4 6 7 , 2 2 2

1 8 , 5 7 8 1 2 , 9 8 3

By geographical area

The analysis by geographical area of the Group’s turn o v e r, profit before taxation and net assets is set out below:

2 0 0 3 2 0 0 3 2 0 0 2 2 0 0 2

Sales by Sales by Sales by Sales by

d e s t i n a t i o n o r i g i n d e s t i n a t i o n o r i g i n

Tu rn o v e r : $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

E u r o p e 4 , 7 7 8 2 0 , 9 8 0 4 , 6 9 0 2 2 , 4 5 1

A m e r i c a s 2 0 , 6 2 1 1 5 , 5 6 0 1 9 , 1 0 3 1 4 , 3 8 6

Rest of the world 1 , 7 0 8 - 1 , 4 1 8 -

2 7 , 1 0 7 3 6 , 5 4 0 2 5 , 2 1 1 3 6 , 8 3 7

Inter-area sales - ( 9 , 4 3 3 ) - ( 1 1 , 6 2 6 )

2 7 , 1 0 7 2 7 , 1 0 7 2 5 , 2 1 1 2 5 , 2 1 1

2 8
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2 Segmental analysis (continued)
2 0 0 3 2 0 0 2

Profit before taxation: $ ' 0 0 0 $ ' 0 0 0

E u r o p e 2 , 7 1 5 6 4 5

A m e r i c a s 1 , 2 2 5 ( 2 , 1 5 6 )

Exceptional costs (see note 4) - ( 4 , 1 5 6 )

3 , 9 4 0 ( 5 , 6 6 7 )

Net assets:

E u r o p e 1 4 , 4 5 0 1 0 , 3 2 4

A m e r i c a s 4 , 1 2 8 2 , 6 5 9

1 8 , 5 7 8 1 2 , 9 8 3

Net assets of discontinued activities are not considered to be material.  No analysis of these net assets has been presented.

3 P rofit/(loss) on ordinary activities before taxation 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

The profit/(loss) on ordinary activities before taxation is stated after charging:

D e p r e c i a t i o n :

Tangible owned fixed assets 1 , 0 2 5 1 , 0 8 2

Tangible fixed assets held under finance leases 1 3 1 1 1 8

Loss on disposal of tangible fixed assets 6 3 8 7

Loss on disposal of intangible fixed assets - 4 0 7

A m o rt i s a t i o n :

Licence fees 1 6 2 8

Tr a d e m a r k s 6 3 0

G o o d w i l l 7 9 6 6

Auditors’ remuneration for:

Audit (Company: $10,000 (2002: $10,000)) 2 0 0 1 8 1

Other services 1 2 6 1 5 5

Operating lease rentals:

Plant and machinery 2 2 5 2 7 8

O t h e r 7 5 2 1 , 0 5 5

4 Exceptional costs

There have been no exceptional items for the year ending 31 March 2003.  For the comparative figures of the year ending 

31 March 2002 the following exceptional items have been report e d :

Operating exceptional items

Exceptional administrative expenses in 2002 include a provision for bad debts of $2,486,000 and an exchange gain of

$252,000 resulting from the retranslation of balances denominated in foreign currencies.

2 0 0 3 2 0 0 2

Non-operating exceptional items $ ' 0 0 0 $ ' 0 0 0

Costs of fundamental restructuring - 4 , 1 5 6

In the year ended 31 March 2002, the Group recorded a charge of $4,156,000 relating to restructuring and re-organisation.

Costs of $1,968,000 related to the disposal of the Hygiene Monitoring Division.  A further $396,000 was incurred in relation 

to the closure of Celsis Limitada in Brazil, $491,000 related to the cessation of instruments manufacturing in Landgraaf,

$722,000 to redundancies, and $579,000 of accruals was also booked to take into account the costs of closure of Cambridge

(R&D).  This reorganisation has had a material affect  on the nature of the Group’s operations and as such the costs were

classified as non-operating items in accordance with FRS 3.  As there are corporat ion tax losses within the group, there

was no tax attributable to exceptional items.
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5 Directors’ emoluments

Detailed disclosure of directors’ individual remuneration and share options are shown in the Remuneration Committee

R e p o rt  on pages 12 to 13 of the Full Annual Report and Accounts.

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Aggregate emoluments 5 0 7 7 3 2

Company pension contributions to money purchase schemes + 9 4 3 6

Compensation for loss of off ice (P Grant) - 4 3

Sums paid to third parties for Directors’ serv i c e s 6 6 8 1

Emoluments payable to the highest paid Director are as follows:

Aggregate emoluments 2 3 6 2 1 4

Company pension contributions to money purchase schemes + 7 7 3

Retirement benefits are accruing to two Executive Directors (2002: three Executive Directors) under defined contribution

s c h e m e s .

+ Company pension contributions to money purchase schemes figure for 2003 include the backlog of contributions due by

the Group since November 2000 for Jay LeCoque under the Executive Pension Scheme.

6 Employee information

The average monthly number of persons (including Execut ive Directors) employed during the year was:

2 0 0 3 2 0 0 2

N u m b e r N u m b e r

By class of business:

Supply of products and collaborations 6 1 7 6

Supply of testing serv i c e s 1 3 5 1 5 2

1 9 6 2 2 8

By functional activity:

Te c h n i c a l 1 1 7 1 3 4

C o m m e r c i a l 1 2 1 6

Administrat ion and support 6 7 7 8

1 9 6 2 2 8

2 0 0 3 2 0 0 2

E m p l o y e e s $ ' 0 0 0 $ ' 0 0 0

S t a f f costs (for the above persons):

Wages and salaries 9 , 3 4 2 1 1 , 1 9 3

Social security costs 1 , 0 5 1 1 , 1 3 8

Other pension costs (see note 27) 2 2 2 1 7 4

1 0 , 6 1 5 1 2 , 5 0 5

3 0
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7 Interest receivable and similar income 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Interest receivable and similar income 9 7 4

Exchange gains - 7 9

9 7 8 3

8 Interest payable and similar charg e s 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Bank loans and overdrafts 3 1 5 7

Finance leases 5 5 6 1

Exchange losses 4 7 -

1 3 3 1 1 8

9 Loss for the financial year

As permitted by section 230 of the Companies Act 1985, the Company’s profit and loss account has not been included in

these financial statements.  The Company’s loss after taxation was $844,000 (2002: $1,141,000).  

1 0 Ta x a t i o n

(a) Tax on loss on ordinary activit ies 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Current taxation

UK taxation charge for current year at 30% (2002: 30%) - -

Overseas taxation charge for current year - 3

Overseas taxation charge for prior years 8 ( 1 2 8 )

Deferred taxation ( 1 , 2 2 8 ) -

( 1 , 2 2 0 ) ( 1 2 5 )

There are gross unutilised corporation tax losses within the Group at 31 March 2003 amounting to approximately:  

UK corporation tax losses of US$12.3m (£7.8m) and US corporation tax losses of $12.6m representing a total available for

o ffset against UK and US trading profits of $24.9m.

(b) Factors affecting tax charge for the year

The tax charge for the year is different than that assessed at the standard rate of corporation tax in the U.K. of 30%.  The

d i fferences are explained below:

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Profit/(loss) on ordinary activities before tax 3 , 9 4 0 ( 5 , 6 6 7 )

Profit/(loss) on ordinary activities multiplied by the rate of UK 

corporation tax of 30% (2002: 30%) 1 , 1 8 2 ( 1 , 7 0 0 )

E ffects of:

D i fferences between capital allowances and depreciation ( 1 3 3 ) ( 2 7 )

Expenses not deductible for tax purposes 9 0 5 3

( U t i l i s a t i o n ) / c a r ry forward of tax losses ( 1 , 1 3 9 ) 1 , 6 4 4

Under/(over) provision in respect of prior year 8 ( 1 2 8 )

Movement on general provisions - 3 3

Current tax charge/(credit ) 8 ( 1 2 5 )
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1 1 Earnings per Ordinary Share

The calculation of basic earnings per share is based on the profit/(loss) on ordinary activities after taxation of $5,160,000

(2002: ($5,542,000)) and on 106,946,566 (2002: 106,946,566) Ordinary Shares, being the weighted average number of

O r d i n a ry Shares in issue.

For diluted earnings per share, the weighted average number of ordinary shares in issue is adjusted to assume conversion

of all dilutive potential ordinary shares.  The number of dilutive shares during the year was 170,246 (2002: 170,246),

resulting in a weighted average number of shares of 107,116,812 (2002: 107,116,812).

1 2 Intangible fixed assets

G r o u p G r o u p G r o u p G r o u p C o m p a n y

licence fees g o o d w i l l t r a d e m a r k s t o t a l t r a d e m a r k s

C o s t : $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

At 1 April 2002 1 7 2 1 , 4 4 8 3 3 1 , 6 5 3 3 3

A d d i t i o n s - - - - -

Exchange diff e r e n c e s 2 5 - 4 2 9 4

At 31 March 2003 1 9 7 1 , 4 4 8 3 7 1 , 6 8 2 3 7

A m o rt i s a t i o n :

At 1 April 2002 7 3 6 5 2 3 1 6 1 2 3

C h a r g e 1 6 7 9 6 1 0 1 6

Exchange diff e r e n c e s 1 4 - 3 1 7 3

At 31 March 2003 1 0 3 1 4 4 3 2 2 7 9 3 2

Net book value:

At 31 March 2003 9 4 1 , 3 0 4 5 1 , 4 0 3 5

At 31 March 2002 9 9 1 , 3 8 3 1 0 1 , 4 9 2 1 0

1 3 Tangible fixed assets

The Company has no tangible fixed assets.  

Details of those relating to the Group are as follows: L e a s e h o l d Plant &

i m p r o v e m e n t s m a c h i n e r y To t a l

C o s t : $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

At 1 April 2002 1 , 4 2 4 6 , 3 2 9 7 , 7 5 3

A d d i t i o n s 1 0 9 5 7 0 6 7 9

Exchange dif f e r e n c e s - 6 0 0 6 0 0

D i s p o s a l s - ( 1 1 ) ( 1 1 )

At 31 March 2003 1 , 5 3 3 7 , 4 8 8 9 , 0 2 1

D e p r e c i a t i o n :

At 1 April 2002 3 7 0 3 , 1 6 2 3 , 5 3 2

C h a r g e 1 6 0 9 9 6 1 , 1 5 6

Exchange diff e r e n c e s - 4 4 9 4 4 9

D i s p o s a l s - ( 5 ) ( 5 )

At 31 March 2003 5 3 0 4 , 6 0 2 5 , 1 3 2

Net book value:

At 31 March 2003 1 , 0 0 3 2 , 8 8 6 3 , 8 8 9

At 31 March 2002 1 , 0 5 4 3 , 1 6 7 4 , 2 2 1

The net book value of tangible fixed assets included within plant and machinery includes an amount of $585,000 

(2002: $702,000) in respect of assets held under finance leases.

3 2
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1 4 Fixed asset investments

G r o u p C o m p a n y

$ ' 0 0 0 $ ' 0 0 0

( a ) Investment in subsidiary under t a k i n g s :

C o s t :

At 1 April 2002 - 2 5 , 2 8 0

At 31 March 2003 - 2 5 , 2 8 0

Provision for diminution in value:

At 1 April 2002 - 9 , 2 1 4

At 31 March 2003 - 9 , 2 1 4

Net book value:

At 31 March 2003 - 1 6 , 0 6 6

At 31 March 2002 - 1 6 , 0 6 6

G r o u p C o m p a n y

$ ' 0 0 0 $ ' 0 0 0

( b ) Own shares:

C o s t :

At 1 April 2002 2 7 2 7

Distributions in the year - -

Exchange diff e r e n c e s 3 3

At 31 March 2003 3 0 3 0

Provision for diminution in value:

At 1 April 2002 2 1 2 1

Release of provision ( 5 ) ( 5 )

Exchange dif f e r e n c e s 3 3

At 31 March 2003 1 9 1 9

Net book value:

At 31 March 2003 1 1 1 1

At 31 March 2002 6 6

Total net book value:

At 31 March 2003 1 1 1 6 , 0 7 7

At 31 March 2002 6 1 6 , 0 7 2

Own shares represent 39,352 (2002: 39,352) Ordinary Shares in Celsis International plc held at market valuation of

$0.276c each by CETCO Limited, as trustee of the Employee Share Ownership Trust for the purpose of satisfying obligat ions

under share option plans for the benefit of the Group’s employees.  These shares are listed on the London Stock Exchange and

had a value of $10.874 on 31 March 2003.  The management costs of the trust are dealt with in the Group profit and loss

a c c o u n t .
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1 4 Fixed asset investments (continued)

The Company’s principal trading subsidiaries, all 100% held, are as follows:

C o u n t r y of 

r e g i s t r a t i o n

Name of under t a k i n g or incorporation Description of shares held

Celsis Limited   ~ England and Wa l e s 47,000,000 1p ordinary shares

CelC SARL   ** F r a n c e 13,333 EUR 15 shares

ConCell GmbH   * (formerly Celsis GmbH) G e rm a n y 50,000 EUR 0.5113 ordinary shares

Celsis International BV   * (formerly Lumac BV) N e t h e r l a n d s 500 EUR 453.78 ordinary shares

Celsis Inc.   O U S A 1,000 US$1 common shares

Celsis Laboratory Group U S A 200 shares, no par value

(New Jersey) Inc.   O 

Celsis Laboratory Group U S A 1,000 US$1 common shares

(St Louis) Inc.   O 

~  Held directly by the Company

* * Jointly owned by Celsis Limited and Celsis Europe BV a wholly owned non-trading subsidiary of the Company.

* Wholly owned by Celsis Europe BV, a wholly owned non-trading subsidiary of the Company.

O Wholly owned by Celsis Holdings Inc., a wholly owned non-trading subsidiary of the Company.

The principal business activity of the Celsis Laboratory Group companies is the supply of contract testing services.  

The principal business activities of Celsis Limited, Celsis Internat ional BV, CelC Sarl, ConCell GmbH and Celsis Inc. are the

development, manufacture, supply and distribution of rapid diagnostic and monitoring systems for use in the detection and

measurement of low level microbial contamination in a wide range of manufacturing processes and end products.  All of these

companies operated principally in their country of registration or incorporation and all have been included in these financial

statements. 

3 4
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1 5 S t o c k s

The Company has no stocks.  Details of those relating to the Group are as follows:

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Raw materials and consumables 1 , 4 2 0 1 , 6 9 7

Work in progress 5 3

Finished goods and goods for resale 1 , 6 6 3 1 , 8 6 7

3 , 0 8 8 3 , 5 6 7

The dif ference between purchase price or production cost of stocks and their replacement cost is not material.  

1 6 D e b t o r s

G r o u p G r o u p C o m p a n y C o m p a n y

2 0 0 3 2 0 0 2 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Amounts falling due within one year:

Trade debtors 5 , 0 6 4 4 , 1 8 8 - -

Other debtors + 1 , 8 0 2 9 4 6 - -

Prepayments and accrued income 3 8 3 8 6 3 6 1 6

7 , 2 4 9 5 , 9 9 7 6 1 6

Amounts falling due after more than one year:

Amounts owed by subsidiary undert a k i n g s - - 1 0 , 1 7 1 1 0 , 1 8 6

Prepayments and other debtors 1 5 0 2 3 1 - -

1 5 0 2 3 1 1 0 , 1 7 1 1 0 , 1 8 6

7 , 3 9 9 6 , 2 2 8 1 0 , 2 3 2 1 0 , 1 9 2

+ Other debtors falling due within one year include a deferred tax asset of $1,228,000 (see note 20). 

1 7 Creditors: amounts falling due within one year

G r o u p G r o u p C o m p a n y C o m p a n y

2 0 0 3 2 0 0 2 2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Bank loans and overdrafts 3 5 2 4 8 - -

Trade creditors 1 , 2 8 7 1 , 8 2 4 - -

Obligations under finance leases 1 6 1 1 9 4 - -

Corporation tax 1 1 7 - -

Other taxation and social security 3 4 6 1 7 5 - -

Other creditors 2 7 1 6 4 - -

Accruals and deferred income 1 , 4 5 3 9 4 5 2 1 5 3 8 3

3 , 3 1 0 3 , 5 6 7 2 1 5 3 8 3
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1 8 Creditors: amounts falling due after more than one year

The Company has no creditors falling due after more than one year.  Details of those relating to the Group are as follows:

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Pension contributions (a) 9 9 8 5

Obligations under finance leases 2 5 0 3 6 4

3 4 9 4 4 9

( a ) Celsis International BV operates a defined contribution pension scheme for the benefit of its employees.  The scheme’s 

assets are administered by an insurance company.  An accrual for back-service pension obligations is recognised as a 

creditor: amounts falling due after more than one year.

1 9 Finance leases

The Company has no finance leases.  Details of those relating to the Group are as follows:

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

The net finance lease obligations to which the Group is committed:

In one year or less 1 6 1 1 9 4

Between one and two years 1 3 5 1 8 9

Between two and f ive years 1 1 5 1 7 5

4 1 1 5 5 8

2 0 P rovision for liabilities and charg e s

R e s t r ucturing provision: 2 0 0 3 2 0 0 2

G r o u p $ ' 0 0 0 $ ' 0 0 0

At 1 April 2002 1 , 0 6 4 -

Charged to the profit and loss account - 1 , 0 6 4

Utilised in the year ( 9 6 2 ) -

At 31 March 2003 1 0 2 1 , 0 6 4

The provision relating to the restructuring of the Group's operations which was reported in 2002 has been almost fully 

utilised during the year 2003.  The Group expects to utilise the balance in the current year.  The Company has no provision for

liabilities and charges.

3 6
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2 0 P rovision for liabilities and charges (continued)

Deferred tax:

No provision for deferred taxation has been made as it is probable that no liability will arise in the foreseeable future due

to the availability of tax losses.  

$ ' 0 0 0

At 1 April 2002 -

Profit and loss account ( 1 , 2 2 8 )

At 31 March 2003 ( 1 , 2 2 8 )

The analysis of deferred tax assets is as follows:

2 0 0 3 2 0 0 3 2 0 0 2 2 0 0 2

A m o u n t s Amounts not A m o u n t s Amounts not

r e c o g n i s e d r e c o g n i s e d r e c o g n i s e d r e c o g n i s e d

G r o u p $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Tax effect of timing dif ferences because of:

Excess of capital allowances over depreciation - ( 5 4 ) - ( 1 2 4 )

Capital gains - 4 5 - 1 8 1

S h o rt term timing diff e r e n c e s - ( 3 7 3 ) - ( 6 3 9 )

Other - losses ( 1 , 2 2 8 ) ( 1 0 , 2 6 3 ) - ( 1 1 , 1 3 1 )

( 1 , 2 2 8 ) ( 1 0 , 6 4 5 ) - ( 1 1 , 7 1 3 )

The deferred tax asset recognised has been restricted to the extent of the estimated taxable profits in the foreseeable future.

2 0 0 3 2 0 0 3 2 0 0 2 2 0 0 2

A m o u n t s Amounts not A m o u n t s Amounts not

r e c o g n i s e d r e c o g n i s e d r e c o g n i s e d r e c o g n i s e d

C o m p a n y $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Tax effect of timing differences because of: 

Excess of capital allowances over depreciation - - - -

Capital losses - ( 1 3 6 ) - -

S h o rt term timing dif f e r e n c e s - ( 6 ) - -

Other - losses - ( 2 0 9 ) - ( 2 2 9 )

- ( 3 5 1 ) - ( 2 2 9 )

The potential deferred tax asset has not been recognised in these f inancial statements due to the uncertainty of utilising

these losses in the future.

2 1 Financial instruments

The Group purchases or issues financial instruments in order to finance its operat ions.  It does not enter into any

derivative transact ions or trade in financial instruments.  Group policy has been to finance its operations in overseas subsidiary

companies by generating cash through local currency sales, while surplus cash balances from overseas trading are used to

finance UK central costs.  A bank overdraft facility is available in the Netherlands to manage short - t e rm fluctuations in Group

financial requirements, while longer-term financing is provided in a United States subsidiary through finance leases.  In

addition, various short - t e rm financial balances, such as trade debtors, trade creditors and accruals, arise directly from the

G r o u p ’s operations and these have been excluded from all disclosures, except the foreign currency disclosures.  

The main risks arising from the Group’s financial instruments are interest rate risk, liquidity risk and foreign currency risk.

The Board reviews and agrees policies for managing each of these risks and these are summarised below.  These policies have

remained unchanged throughout the year ended 31 March 2003.
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2 1 Financial instruments (continued)

Interest rate risk

The Group f inances its operations through a mixture of retained cash reserves, equity finance, finance leases, and a bank

overdraft facility.  The policy of the Group is to monitor exposure to interest rate risk and take into account potential movements

in interest rates when selecting methods of financing.  However at present, the level of Group borrowings is low and the risk at

present is not considered high.

Financial liabilities

All the finance leases are carried by a United States subsidiary company and are at fixed rates of interest.  The total 

of these liabilities outstanding at 31 March 2003 was $411,000 (2002: $558,000) with a weighted average outstanding 

period of 2.7 years (2002: 3.1 years) and a weighted average interest rate of 11% (2002: 11%).  The bank overdraft facility is

available at a floating rate of interest with interest rates between 5.75% and 6.75% during the year.  No interest is payable on

the Group’s provision for reorganisation.  The maturity profile of f inance leases in the United States is shown in note 19.

Financial assets

The cash and bank balances of the group are shown in the consolidated balance sheets.  The group maintains sterling,

dollar and euro accounts in which all cash and bank balances are held.  The Group has also invested in fixed income short

t e rm investments, typically 30 and 60 days deposits in Sterling, which are shown in the consolidated balance sheets.

Cash and bank balances represent floating rate cash held in current accounts and deposit accounts earning interest based

on relevant national LIBID equivalents.

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

S h o rt - t e r m investments

Sterling                                          4 , 7 2 3 -

Dollars                                          1 7 3 -

4 , 8 9 6 -

Cash and bank balances

Sterling                                          5 8 1 , 1 1 9

Dollars                                          1 , 2 1 3 1 , 0 0 3

Euros                                          3 8 2 4 2 7

1 , 6 5 3 2 , 5 4 9

Liquidity risk

The Group has fluctuations in short - t e rm cash requirements through normal trading factors arising in both the United

Kingdom and overseas territories.  Any potential liquidity risk is mitigated by maintaining bank overdraft facilities.  In March

2003 the Group had one unsecured overdraft facility of EUR 400,000 (of which EUR 32,000 were utilised).  This facility

expires within 1 year as it is an annual facility which is subject to review during the year.  

3 8

Notes to the accounts for the year ended 31 March 2003 (continued)
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2 1 Financial instruments (continued)

Foreign Currency Risk

The currency exposure (i.e. those translational exposures that give rise to the net currency gains and losses recognised 

in the profit and loss account) of the Group’s net monetary assets/(liabilities) is shown below.  Such exposure comprises the

m o n e t a ry assets and monetary liabilities of the Group that are not denominated in the operating (or ‘functional’) currency of

the operating unit involved.  

S t e r l i n g D o l l a r s E u r o s

$ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Functional currency of reporting entity

Sterling                                          - 9 , 2 1 0 1 , 5 0 0

Dollars                                          - - -

Euros                                          ( 1 0 ) 3 1 5 -

At 31 March 2003                                 ( 1 0 ) 9 , 5 2 5 1 , 5 0 0

Functional currency of reporting ent ity

Sterling                                          - 8 , 7 2 7 1 , 2 5 9

Dollars                                          - - 5 5

Euros                                          1 4 5 3 3 5 -

At 31 March 2002                                 1 4 5 9 , 0 6 2 1 , 3 1 4

Amount relating to balances which are not between Group Companies: $1,204,000 (2002: $509,000).

Fair values

In the opinion of the Directors, there is no material differences between the fair value of the bank and cash balances

and the carrying values because of the short maturity period of these financial instruments.  The fair value of provisions for

liabilities and charges approximates to fair value as this is the amount which would be payable if the liability had cry s t a l l i s e d

at the balance sheet date.

2 2 Called up share capital

2 0 0 3 2 0 0 2

N o m i n a l N o m i n a l

2 0 0 3 v a l u e 2 0 0 2 v a l u e

O r d i n a r y Shares of 1p each N u m b e r $ ' 0 0 0 N u m b e r $ ' 0 0 0

A u t h o r i s e d : 1 5 0 , 0 0 0 , 0 0 0 2 , 1 3 6 1 5 0 , 0 0 0 , 0 0 0 2 , 1 3 6

Allotted, called up and fully paid:

At 1 April 2002 1 0 6 , 9 8 5 , 9 1 8 1 , 5 2 5 1 0 6 , 9 8 5 , 9 1 8 1 , 5 2 5

At 31 March 2003 1 0 6 , 9 8 5 , 9 1 8 1 , 5 2 5 1 0 6 , 9 8 5 , 9 1 8 1 , 5 2 5
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2 3 Share premium and reserv e s R e s e rv e

S h a r e Profit & a r i s i n g

p r e m i u m l o s s on consol-

account a c c o u n t i d a t i o n

G r o u p $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

At 1 April 2002 2 0 , 7 4 1 ( 1 0 , 7 6 5 ) 1 , 4 8 2

Movements in the year

Exchange dif ference - 4 3 5 -

Retained losses for the year - 5 , 1 6 0 -

At 31 March 2003 2 0 , 7 4 1 ( 5 , 1 7 0 ) 1 , 4 8 2

S h a r e Profit &

p r e m i u m M e r g e r l o s s

a c c o u n t r e s e rv e a c c o u n t

C o m p a n y $ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

At 1 April 2002 2 0 , 7 4 1 5 , 3 2 0 ( 1 , 6 9 5 )

Movements in the year

Retained loss for the year - - ( 8 4 4 )

Exchange difference - - 1 , 0 5 2

At 31 March 2003 2 0 , 7 4 1 5 , 3 2 0 ( 1 , 4 8 7 )

P r o f i t

& loss M e r g e r

a c c o u n t r e s e rv e To t a l

$ ' 0 0 0 $ ' 0 0 0 $ ' 0 0 0

Cumulative amount of goodwill written off to reser v e s :

At 1 April 2002 and at 31 March 2003 1 6 , 5 3 2 5 , 3 2 0 2 1 , 8 5 2

4 0
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2 4 Reconciliation of movements in equity shareholders’ funds
2 0 0 3 2 0 0 2

G r o u p $ ' 0 0 0 $ ' 0 0 0

Profit for the financial year 5 , 1 6 0 ( 5 , 5 4 2 )

Exchange diff e r e n c e s 4 3 5 ( 2 4 1 )

Net increase in equity shareholders’ funds 5 , 5 9 5 ( 5 , 7 8 3 )

Opening equity shareholders’ funds 1 2 , 9 8 3 1 8 , 7 6 6

Closing equity shareholders’ funds 1 8 , 5 7 8 1 2 , 9 8 3

2 5 Options in shares of Celsis International plc Approved Share Option Scheme

N u m b e r

Date of E x e r c i s e of shares

g r a n t p r i c e at 31.3.03

Outstanding options on 1p Ordinary Shares are as follows:

1 November 1993 9 7 . 0 0 p 3 5 , 0 0 0

1 April 1994 8 3 . 5 0 p 1 1 2 , 0 0 0

18 July 1994 8 2 . 8 3 p 2 3 , 2 9 1

10 April 1995 8 3 . 5 0 p 1 2 1 , 8 6 1

7 July 1995 8 6 . 8 3 p 7 5 , 0 0 0

30 September 1996 1 1 3 . 0 0 p 6 3 , 3 4 3

27 May 1997 1 0 5 . 0 0 p 4 6 , 5 0 0

10 November 1997 9 6 . 8 3 p 2 0 , 0 0 0

15 May 1998 4 4 . 6 6 p 1 2 0 , 6 0 0

1 December 1999 4 4 . 3 3 p 5 , 0 0 0

6 2 2 , 5 9 5

The options are exercisable after the expiry of three years from the date of grant and cease to be exercisable ten years

after the date of grant.

Celsis International plc



2 6 Options in shares of Celsis International plc 1996 Unapproved Share Option Scheme

Date of E x e r c i s e Number of

g r a n t p r i c e s h a r e s

Outstanding options on 1p Ordinary Shares are as follows:

16 December 1996 1 1 3 . 5 0 p 6 0 , 0 0 0

27 May 1997 1 0 5 . 0 0 p 8 3 , 5 0 0

4 November 1997 9 6 . 8 3 p 7 0 , 0 0 0

15 May 1998 4 4 . 6 6 p 2 8 2 , 0 0 0

15 January 1999 1 7 . 6 6 p 4 8 0 , 0 0 0

1 December 1999 4 4 . 3 3 p 2 0 0 , 0 0 0

30 May 2000 4 1 . 0 8 p 1 5 , 0 0 0

24 January 2001 1 7 . 2 5 p 7 7 9 , 7 1 0

27 November 2001 1 2 . 4 2 p 9 2 , 5 0 0

12 July 2002 1 5 . 0 0 p 4 8 0 , 0 0 0

2 , 5 4 2 , 7 1 0

The exercise of share options under this scheme is subject to object ive perf o rmance related conditions as detailed in the

R e p o rt of the Remuneration Committee.  These are set on an annual basis in respect of the next financial year, in which case

the option holder, to the extent he satisfies these conditions, is entitled to “bank” such percentage of his share options as

equates to the perf o rmance achieved subject to a maximum of one third.  The options are exercisable after the expiry of 

three years from the date of grant and cease to be exercisable ten years from the date of grant.

Total number of share options outstanding 3 , 1 6 5 , 3 0 5

2 7 P e n s i o n s

The Group operates a number of defined contribution pension schemes for certain employees of the Group.  Contributions 

totalling $222,000 (2002: $174,000) were payable by the Group to the schemes.  The assets of the schemes are held in 

independently administered funds.  At the balance sheet date contributions of $99,000 (2002: $85,000) were included 

within creditors.

2 8 Capital commitments

The Company does not have any contracted capital commitments (2002: $ Nil).  The Group does not have any contracted

capital commitments (2002: $ Nil).

4 2

Notes to the accounts for the year ended 31 March 2003 (continued)
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2 9 Financial commitments

The Company has no annual commitments under non-cancellable operating leases.  Details of those relating to the Group

are as follows:

2 0 0 3 2 0 0 2

$ ' 0 0 0 $ ' 0 0 0

Operating leases which expire within one year:

Land & buildings 4 8 -

O t h e r 7 1 1

5 5 1 1

Operating leases which expire between two and five years inclusive:

Land & buildings 2 0 8 2 2 9

O t h e r 2 0 8 1 5 8

4 1 6 3 8 7

Operating leases which expire after five years:

Land & buildings 4 9 5 4 9 6

3 0 Contingent liabilities

There are no contingent liabilities and the guarantee that the Company had given for the bank overdraft facility to its UK 

s u b s i d i a ry, Celsis Limited, is no longer applicable.

3 1 Related party transactions

The Group incurred the following costs in relation to consultancy services from related part ies during the year:

2 0 0 3 2 0 0 2

$ ’ 0 0 0 $ ’ 0 0 0

Merlin Scientific Services Limited * 4 7 4 3

Turleigh Ltd O - 8 5

Amounts owed to related parties which include Directors emoluments and reimbursement of expenses at the year end are 

as follows:

2 0 0 3 2 0 0 2

$ ’ 0 0 0 $ ’ 0 0 0

F e rmic AG + - 6 0

Merlin Scientific Services Limited * 2 0 1 3 8

Turleigh Ltd O - 1 7 4

+ F e rmic AG is a company under the control of J R Morris

* Merlin Scientific Services Limited is a company under the control of Sir C T Evans

O Turleigh Ltd is a company under the control of Dr J Rowell
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